PHP: Explanation for the auditor’s opinion attached with the financial statement for first six months 2016 of Holding Company
On 19 Oct 2016, Port of Hai Phong Joint Stock Company explained the auditor’s opinion attached with the financial statement for the first six months 2016 of Holding Company as follows:

I. Separate financial statement 

Auditor’s opinion: The Company’s fixed assets are bridges No.4, No.5; container yard and some other equipment before the capitalization. On 01 Jul 2014, when the Company was transformed into Joint Stock Company, the Company recorded the above assets. On 25 Nov 2015, the Ministry of Transport issued the Decision No. 4196/QD – BGTVT approving the settlement of these assets and requested the Company to accept ODA debts related to these assets because the investment capital to have these assets came from ODA and the State’s capital. Since the State’s capital at the time of transforming into Joint Stock Company was not settled, the Company temporarily recorded some ODA by transferring the State’s capital. On the date of making this semi-annual financial statement, the Company is in the progress of applying for approval of its ODA debt payment plan. Due to not enough of information, the Company could not decide the necessary adjustments for the separate financial statement related to tangible assets – original cost and accumulated depreciation, capitalization receivables, long-term loans, retained profit after tax, cost of goods sold and profit after tax for the first 6 months period ended on 30 Jun 2016, on 1 Jan 2016 and for the first 6 month period ended on 30 Jun 2015.
This opinion has existed since transforming into Joint Stock Company on 1 Jul 2014 and Port of Hai Phong Joint Stock Company explained in writing to Hanoi Stock Exchange. Until 30 Jun 2016, Port of Hai Phong Joint Stock Company had not settled the State’s capital so the above auditor’s opinion remained.

However, in Oct 2016, Vietnam National Shipping Lines will settle the State’s capital at Port of Hai Phong Joint Stock Company. After completing, the Company will adjust the financial statement.

II. Consolidated financial statement 

Auditor’s opinion: As stated in Interpretation 8(b), the Company could not collect the financial statement of Vinalines Dong Bac Joint Stock Company, an associated company of the Company on 30 Jun 2016, 01 Jan 2016 and 30 Jun 2015 to enter in the account the investments in the associated company by equity method. Due to not having enough of information, we could not implement the review to collect the evidences on entering in the account the investments in the associated company by equity method. Accordingly, we could not decide to make necessary adjustments for the consolidated semi-annual financial statements related to investments in associated companies, retained profit after tax, profit or loss in the associated companies and profit after tax for the first 6 months period ended on 30 Jun 2015.

On 18 Jun 2014, Business Registration Office of Quang Ninh Authority for Investment and Planning issued Decision No. 9228/14 on withdrawing Business Registration Certificate of Vinalines Dong Bac Joint Stock Company. Since Vinalines Dong Bac had stopped its operation, Port of Hai Phong could not collect the necessary evidences on entering in the account these investments in the associated company to make the consolidated financial statement.
